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SUBJECT: AMCITS RETURN TO WORK BUT ZAPATA STILL FACES 

ACCUSATIONS 

REF: A. STATE 198956 B. LAGOS 8144 

1. IN SUBSEQUENT CONVERSATIONS WITH LANG HOFFMAN (ZAPATA LAWYER 
FROM HOUSTON), EMBASSY HAS LEARNED THAT HEARING ORIGINALLY 
SCHEDULED FOR OCTOBER 6 IN FACT TOOK PLACE OCTOBER 9 IN WARRI. 
ACCORDING TO HOFFMAN, THE IMMIGRATION CASE WAS FULLY RESOLVED. 
ALL OF THE MORE THAN FORTY EXPATRIATES ARRAIGNED WERE ABSOLVED 
EXCEPT FOR FOUR WHO WERE FINED 50 NAIAR AND TWELVE WHO WERE FINED 
ONE HUNDRED NAIRA FOR FAILURE TO HAVE VALID WORK PERMITS. ONLY 
ONE MAN WAS FOUND TO HAVE NEITHER A WORK PERMIT NOR A CURRENT 
VISA; HE WAS FINED TWO HUNDRED NAIRA AND DEPORTED. BOTH ZAPATA 
RIGS WERE BACK IN OPERATION AS OF OCTOBER 10. 

2. SIX-DAY WORK INTERRUPTION VERY COSTLY TO ZAPATA WHICH WAS 
VERY WILLING PAY FINES TO RESLOVE IMMIGRATION DIFFICULTIES AND 
WILL NOT MAKE COMPLAINT ABOUT SUMMARY WAY AUTHORITIES REMOVED 
MEN FROM RIGS AND KEPT THEM "UNDER HOUSE ARREST" IN WARRI HOTEL. 
EMBASSY IS ALSO UNHAPPY WITH SUCH TREATMENT OF AMCITS BUT 
AGREES WITH COMPANY THAT EMBASSY INTERVENTION WOULD BE UNLIKELY 
TO HELP. 

3. STILL UNCERTAIN ARE OTHER ACCUSATIONS WHICH A FORMER ZAPATA 
GIFICE MANAGER (FELIX ANUNOBI) HAS CIRCULATED MORE OR LESS WIDELY 
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IN AN APPARENT EFFORT TO WIN FAVORABLE SETTLEMENT OF A LAW SUIT 
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HE HAS FILED AGAINST ZAPATA FOR WRONGFUL DISMISSAL. ANUNOBI'S 
LAWYER (NDUKA EZE) PHONED EMBASSY SEPTEMBER 28 TO REQUEST MEETING 
WITH EMBOFF. WHEN MEETING TOOK PLACE OCTOBER 5 EZE READ EMBOFF 
NING-PAGE BRIEF CHARGING ZAPATA AMONG OTHER THINGS WITH 
COLLUSION TO AVOID NIGERIAN INCOME TAXES BY REMITTING PORTION 
OF EXPATRIATES' SALARIES ABROAD, EVASION OF CORPORATION INCOME TAX 
THROUGH DOUBLE BOOKKEEPING, CIRCUMVENTION OF EXCHANGE CONTROL 
REGULATIONS BY PAYING COMPANY'S NIGERIAN ATTORNEYS THOUGH DOLLAR 
ACCOUNT IN US, FORGERY OF OFFICIAL CORRESPONDENCE FROM 
HOME OFFICE IN US, USE OF UNASSINGED RADIO FREQUENCIES, AND FALSE 
DOCUMENTATION OF EXPATRIATE STAFF TO CIRCUMVENT QUOTE SYSTEM. 

EZE EXPRESSED HOPE FOR OUT-OF-COURT SETTLEMENT SO THESE 
CIRCUMSTANCES WOULD NOT RESULT IN ADVERSE PUBLICITY FOR ZAPATA 
OR THE US IN GENERAL. HE ALSO HOPED EMBASSY WOULD CONTACT 
ZAPATA. 

4. EMBASSY DISCUSSED THESE ACCUSATIONS OCTOBER 10 WITH HOFFMAN 
WHO BELIEVES COMPANY CAN SUCCESSFULLY ANSWER ALL OF THEM. 
DOCUMENTATION OF EXPATRIATE STAFF, FOR EXAMPLE, HAS ALREADY 
BEEN CLEARED UP AT WARRI HEARING, AND ILLEGAL USE OF RADIO 
FREQUENCIES SIMPLY NOT TRUE. INCOME TAX QUESTIONS ARISE FROM 
FACT THAT THE TWO RIGS ARE OWNED AND OPERATED SEVERAL MILES 
OFF NIGERIAN COAST BY ZAPATA NORTHSEA, A PANAMANIAN CORPORTION 
WHICH DOES NOT PAY NIGEIRAN TAXES. THE RIGS ARE SERVICED BY 
ANOTHR ZAPATA SUBSIDIARY, ONSHORE SERVICES LTD., A NIGERIAN 
CORPORATION WHICH COMPLIES FULLY WITH NIGERIAN TAX LAW. 

ACCORDING HOFFMAN, NIGERIAN GOVERNMENT IS CONSIDERING NEW 
LEGISLATION TO DISALLOW SUCH ARRANGEMENT, BUT IN MEANTIME IT 

IS LEGAL AND FULLY KNOWN TO THE GOVERNMENT. ZPATA'S LAWYER 
(FRED EGBE) IS WORKING TO SETTLE THE ANUNOBI CASE AND ANSWER 
HIS ACCUSATION IF AND WHEN THEY ARE RAISED BY THE AUTHORITIES. 

5. HOFFMAN AND EZE BOTH SAY THAT ANUNOBI HAS BEEN HELPED TO 
DOCUMENT HIS CHARGES BY THE ONSHORE SERVICES ACCOUNTANT 
(MOHAMED ELKHOLI), AN EGYPTIAN RECRUITED BY ZAPAT ONLY 

SIX MONTHS AGO IN HOUSTON. HOFFMAN SAYS ELKHOLI HAS GAMBLING 
DEBTS AND IS KNOW TO HAVE CLOSE CONNECTIONS WITH MEMBERS OF 
THE NIGERIAN CID. ZAPATA WOULD OF COURSE LIKE TO PART COMPANY 
WITH ELKHOLI BUT CANNOT PROVE ITS SUSPICION AND FEARS THE 
TROUBLE HE MIGHT CAUSE. 
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6. ZAPATA REQUEST NO EMBASSY ASSISTANCE, AND EMBASSY 

SEES NO REASON AT THIS POINT TO INTERVENE WITH THE NIGERIAN AUTHORITI 

ES. 

WILL KEEP DEPARTMENT INFORMED OF DEVELOPMENTS. 

REINHARDT 
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